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CSS STELLARPLC
COMPANY BALANCE SHEET
As at 31 December 2008

FIXED ASSETS

Investments in subsidiaries
Other investments

CURRENT ASSETS

Debtors
Cash at bank and in hand

CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR

Net current assets / (liabilities)

Total assets less current liabilities

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR

CAPITAL AND RESERVES

Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds

32
32

33

34

35

37
38
38

2008 2008
£000 £000

928

928
2,010
186
2,196

2,196

3,124

3,124

14,488

28,158

(39,522)

3,124

2007
£000

2,193

2,193

(2,924)

These Financial Statements were approved by the Board of Directors on 31 March 2009

JAR Jakobi
Director

The notes on pages 19 - 51 form part of these Financial Statements.
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2007
£000

8,263
37

8,300

(731)

7,569

(509)
7,060

14,488
28,158

(35,586)
7,060



CSS STELLAR PLC
CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2008

Cash flows from operating activities
Loss after taxation

Adjustments for:

Depreciation

Impairment of goodwill

Net interest expense

Taxation expense recognised in profit and loss
Profit from sale of investments

Loss on disposal of subsidiaries
Change in trade and other receivables
Change in inventories

Change in trade and other payables
Income taxes paid

Net cash (used in)/from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of investments

Proceeds from sale of subsidiaries

Net cash disposed of with subsidiaries

Proceeds from sale of property, plant and equipment
Interest received

Net cash generated by investing activities

Cash flows from financing activities
Repayment of long-term borrowings
Payment of finance lease liabilities
New finance leases

Interest paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2008
£000

294
1,184
168
521
(27)
3,235
131
(167)
(3,435)

503

(171)
20
7,463
(3,061)
839

4

(1,018)
(56)

(21 :-a)
(1,287)

2008
£000

(5,072)

2,407

(2,665)

5,135

1,183
(659)

524

2007
£000

505
11,157
246
283
(259)

571

(86)
598

(413)
264

13

155

(376)

21

(401)
(756)

18

2007
£000

(12,477)

13,015

538

19

(199)
(460)

~(659)



CSS STELLARPLC 19
NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 December 2008

1. Accounting Policies

Basis of preparation

CSS Stellar plc is a company incorporated in the United Kingdom.

The Group financial statements are for the year ended 31 December 2008 and have been prepared under the
historical cost convention, except for revaluation of certain properties and financial instruments.

Following the disposals effected during the year, the Group has repaid all its borrowings and remains debt free.
The Group had cash balances at 31 December 2008 of £0.5 million. The directors have prepared cashflow
forecasts and budgets that show that, for a period of at least twelve months from the date of these financial
statements, the group has sufficient resources to continue in business. Accordingly, the directors believe that it is
appropriate to prepare the financial statements on a going concern basis.

These consolidated financial statements (the financial statements) have been prepared and approved by the
directors in accordance with International Financial Reporting Standards as adopted by the EU ("adopted IFRS").

CSS Stellar pic's consolidated financial statements were prepared in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) until 31 December 2006. The
date of transition to IFRS was 1 January 2006.

The accounting policies have been applied consistently throughout the Group for the purposes of preparation of
these consolidated financial statements.

Accounting standards not yet applied

At the date of authorisation of these financial statements, the following Standards and Interpretations which have
not been applied in these financial statements were in issue but not yet effective:

- IAS 1 Presentation of Financial Statements (revised 2007) (effective 1 January 2009)

- Amendment to IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements -
Puttable Financial Instruments and Obligations Arising on Liquidation (effective 1 January 2009)
- IAS 27 Consolidated and Separate Financial Statements (Revised 2008) (effective 1 July 2009)

- Amendment to IAS 39 Financial Instruments: Recognition and Measurement - Eligible Hedged Items (effective
1 July 2009)

- Improvements to IFRSs (effective 1 January 2009 other than certain amendments effective 1 July 2009)

- IFRS 3 Business Combinations (Revised 2008) (effective 1 July 2009)

- IFRS 8 Operating Segments (effective 1 January 2009)

The Directors anticipate that the adoption of these Standards and Interpretations in future periods will have no
material impact on the consolidated financial statements of the Group except for additional disclosures and the
presentational effects of IAS 1 and a modification in the disclosure of segmental information under IFRS 8.

Sources of estimation

The preparation of the financial statements requires the Group to make estimates, judgements and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenses and related disclosure of contingent
assets and liabilities. The Directors base their estimates on historic experience and various other assumptions
that they believe are reasonable under the circumstances, the results of which form the basis of making
judgements about the carrying value of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions or conditions.

The Directors believe that the most significant areas where estimates and judgements are used are in relation to
the carrying value of goodwill and contingent liabilities. These judgements are explained in more detail in the
accounting policies and notes 12 and 28 respectively.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year Ended 31 December 2008

1. Accounting Policies (continued)

Basis of Consolidation

The Group financial statements consolidate those of the company and all of its subsidiary undertakings drawn up
to 31 December 2008. Subsidiaries are entities over which the group has the power to control the financial and
operating policies so as to obtain benefits from its activities. The group obtains and exercises control through
voting rights.

Unrealised gains on transactions between the group and its subsidiaries are eliminated. Unrealised losses are
also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Amounts
reported in the financial statements of subsidiaries have been adjusted where necessary to ensure consistency
with the accounting policies adopted by the group.

Acquisitions of subsidiaries are dealt with by the purchase method. The purchase method involves the
recognition at fair value of all identifiable assets and liabilities, including contingent liabilities of the subsidiary, at
the acquisition date, regardless of whether or not they were recorded in the financial statements of the subsidiary
prior to acquisition. On initial recognition, the assets and liabilities of the subsidiary are included in the
consolidated balance sheet at their fair values, which are also used as the bases for subsequent measurement in
accordance with the group accounting policies. Goodwill is stated after separating out identifiable intangible
assets. Goodwill represents the excess of acquisition cost over the fair value of the group's share of the
identifiable net assets of the acquired subsidiary at the date of acquisition.

Goodwill

Goodwill representing the excess of the cost of acquisition over the fair value of the group's share of the
identifiable net assets acquired is capitalised and reviewed annually for impairment. Goodwill is carried at cost
less accumulated impairment losses.

Goodwill written off to reserves prior to date of transition to IFRS remains in reserves. There is no reinstatement
of goodwill that was amortised prior to transition to IFRS. Goodwill previously written off to reserves is not written
back to profit or loss on subsequent disposal.

Impairment testing of goodwill

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). As a result, some assets are tested individually for impairment
and some are tested at cash-generating unit level. Goodwill is allocated to those cash-generating units that are
expected to benefit from synergies of the related business combination and represent the lowest level within the
group at which management monitors the related cash flows.

Cash-generating units to which goodwill has been allocated are tested for impairment at least annually. All other
individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. The recoverable amount is determined
as the higher of value in use less costs to sell.

An impairment loss is recognised for the amount by which the asset's or cash-generating unit's carrying amount
exceeds its recoverable amount. To determine the recoverable amount, the Group estimates expected future
cash flows from each cash generating unit and determines a suitable interest rate in order to calculate the
present value of those cash flows. The data used for the Group's impairment testing procedures are directly
linked to the Group's latest approved budget. Discount factors are determined individually for each cash-
generating unit and reflect their respective risk profiles as assessed by management. Impairment losses are
recognised in the income statement and are allocated to the assets included in the cash generating unit in
question.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year Ended 31 December 2008

1. Accounting Policies (continued)

Revenue

Revenue is measured by reference to the fair value of consideration received or receivable by the group for
goods supplied and services provided, excluding VAT and trade discounts. Revenue is recognised upon the
performance of services or transfer of risk to the customer. Revenue is attributable to each of the following
operating segments, which represent the main products and services provided by the Group.

Talent Management

Revenue represents commission recognised from clients and is recognised in accordance with the terms of the
underlying contract. Revenue is recognised net of any direct costs of sale.

Marketing
Revenue represents fees and advertising sales, recognised when the services are performed in accordance with
contractual arrangements for client representation and sales invoiced to third parties.

Property, plant and equipment
Property, plant and equipment is stated at cost or valuation, net of depreciation and any provision for impairment.

Assets carried at valuation

The only class of assets that is carried at fair value is freehold property. Revaluations are performed with
sufficient frequency to ensure that the carrying amount does not differ materially from that which is determined
using fair value at each reporting date. Any revaluation surplus is credited to "revaluation reserve" in equity,
unless the carrying amount has previously suffered a revaluation decrease or impairment loss. To the extent that
any decrease has previously been recognised in the income statement, a revaluation increase is recognised in
the income statement, with the remaining part of the increase charged to equity. Downward revaluations are
recognised upon appraisal or impairment testing, with the decrease being charged against any revaluation
surplus in equity relating to this asset and any remaining decrease recognised in the income statement.

Depreciation

Depreciation is calculated to write down the cost or valuation less estimated residual value of all property, plant
and equipment other than freehold land by equal annual instalments over their estimated useful economic lives.
The rates generally applicable are:

Freehold properties - 3.3% per annum

Motor vehicles - 25% per annum

Event equipment - 20% - 33% per annum

Office equipment - 33% per annum

Furniture and fittings - 15% - 25% per annum
Leasehold improvements - over the period of the lease

Material residual value estimates are updated at least annually, whether or not the asset is revalued.
Finance Income and Costs

Finance income and costs are reported on an accruals basis.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year Ended 31 December 2008

1. Accounting Policies (continued)

Leased assets

In accordance with IAS 17, the economic ownership of a leased asset is transferred to the lessee if the lessee
bears substantially all the risks and rewards related to the ownership of the leased asset. The related asset is
recognised at the time of inception of the lease at the fair value of the leased asset or, if lower, the present value
of the minimum lease payments plus incidental payments, if any, to be borne by the lessee. A corresponding
amount is recognised as a finance leasing liability. Leases of land and buildings are split into a land and building
element, in accordance with the relative fair values of the leasehold interests at the date the asset is initially
recognised. All property leases held by the Group are short term and have been assessed as operating leases.

The interest element of leasing payments represents a constant proportion of the capital balance outstanding and
is charged to the income statement over the period of the lease.

All other leases are regarded as operating leases and the payments made under them are charged to the income
statement on a straight line basis over the lease term. Lease incentives are spread over the term of the lease.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of ordinarily interchangeable items are
assigned using the first in, first out cost formula. Cost includes materials and direct labour.

Taxation

Current tax is the tax currently payable based on taxable profit for the year.

Deferred income taxes are calculated using the liability method on temporary differences. Deferred tax is
generally provided on the difference between the carrying amounts of assets and liabilities and their tax bases.
However, deferred tax is not provided on the initial recognition of goodwill, nor on the initial recognition of an
asset or liability unless the related transaction is a business combination or affects tax or accounting profit.
Deferred tax on temporary differences associated with shares in subsidiaries and joint ventures is not provided if
reversal of these temporary differences can be controlled by the group and it is probable that reversal will not
occur in the foreseeable future. In addition, tax losses available to be carried forward as well as other income tax
credits to the group are assessed for recognition as deferred tax assets.

Deferred tax liabilities are provided in full, with no discounting. Deferred tax assets are recognised to the extent
that it is probable that the underlying deductible temporary differences will be able to be offset against future
taxable income. Current and deferred tax assets and liabilities are calculated at tax rates that are expected to
apply to their respective period of realisation, provided they are enacted or substantively enacted at the balance
sheet date.

Changes in deferred tax assets or liabilities are recognised as a component of tax expense in the income
statement, except where they relate to items that are charged or credited directly to equity in which case the
related deferred tax is also charged or credited directly to equity.

Financial assets

Financial assets are divided into the following categories: loans and receivables and available-for-sale financial
assets. Financial assets are assigned to the different categories by management on initial recognition,
depending on the purpose for which they were acquired, and are recognised when the group becomes party to
contractual arrangements. Both loans and receivables and available for sale financial assets are initially recorded
at fair value.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Trade and most other receivables fall into this category of financial assets. Loans
and receivables are measured subsequent to initial recognition at amortised cost using the effective interest
method, less provision for impairment. Any change in their value through impairment or reversal of impairment is
recognised in the income statement.

Provision against trade receivables is made when there is objective evidence that the group will not be able to
collect all amounts due to it in accordance with the original terms of those receivables. The amount of the write-
down is determined as the difference between the asset's carrying amount and the present value of estimated
future cash flows.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year Ended 31 December 2008

1. Accounting Policies (continued)

Available-for-sale financial assets include non-derivative financial assets that are either designated as such or do
not qualify for inclusion in any of the other categories of financial assets. All financial assets within this category
are measured subsequently at fair value, with changes in value recognised in equity, through the statement of
recognised income and expense. Gains and losses arising from investments classified as available-for-sale are
recognised in the income statement when they are sold or when the investment is impaired.

In the case of impairment of available-for-sale assets, any loss previously recognised in equity is transferred to
the income statement. Impairment losses recognised in the income statement on equity instruments are not
reversed through the income statement. Impairment losses recognised previously on debt securities are
reversed through the income statement when the increase can be related objectively to an event occurring after
the impairment loss was recognised in the income statement. An assessment for impairment is undertaken at
least at each balance sheet date.

A financial asset is derecognised only where the contractual rights to the cash flows from the asset expire or the
financial asset is transferred and that transfer qualifies for derecognition. A financial asset is transferred if the
contractual rights to receive the cash flows of the asset have been transferred or the group retains the
contractual rights to receive the cash flows of the asset but assumes a contractual obligation to pay the cash
flows to one or more recipients. A financial asset that is transferred qualifies for derecognition if the group
transfers substantially all the risks and rewards of ownership of the asset, or if the group neither retains nor
transfers substantially all the risks and rewards of ownership but does transfer control of that asset.

Financial liabilities

Financial liabilities are obligations to pay cash or other financial assets and are recognised when the group
becomes a party to the contractual provisions of the instrument. Financial liabilities categorised at fair value
through profit or loss are recorded initially at fair value, all transaction costs are recognised immediately in the
income statement. All other financial liabilities are recorded initially at fair value, net of direct issue costs.

All financial liabilities are recorded at amortised cost using the effective interest method, with interest-related
charges recognised as an expense in finance cost in the income statement. Finance charges, including
premiums payable on settlement or redemption and direct issue costs, are charged to the income statement on
an accruals basis using the effective interest method and are added to the carrying amount of the instrument to
the extent that they are not settled in the period in which they arise. A financial liability is derecognised only when
the obligation is extinguished, that is, when the obligation is discharged or cancelled or expires.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly
liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.

Disposal groups classified as held for sale

Disposal groups classified as held for sale include assets that the group intends and expects to sell within one
year from the date of classification as held for sale. Assets classified as held for sale are measured at the lower
of their carrying amounts immediately prior to their classification as held for sale and their fair value less costs to
sell. Assets classified as held for sale are not subject to depreciation or amortisation.

Discontinued operations

A discontinued operation is a cash-generating unit, or a group of cash-generating units, that either has been
disposed of, or is classified as held for sale, and:

- represents a separate major line of business or geographical area of operations

- is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of
operations or

- is a subsidiary acquired exclusively with a view to resale.

The disclosures for discontinued operations in the prior year relate to all operations that have been discontinued
by the balance sheet date for the latest period presented.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year Ended 31 December 2008

1. Accounting Policies (continued)

Dividends

Dividend distributions payable to equity shareholders are included in "other short term financial liabilities" when
the dividends are approved in general meeting prior to the balance sheet date.

Equity

Equity comprises the following:
: "Share capital" representing the nominal value of equity shares.
"Share premium" representing the excess over nominal value of the fair value of consideration received for
shares, net of expenses of the share issue.
"Translation reserve" represents the differences arising from translation of investments in overseas
subsidiaries.
"Revaluation reserve" representing gains and losses due to the revaluation of certain financial assets and
property, plant and equipment.
"Profit and loss reserve" representing retained profits.

Foreign currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities in foreign currencies are translated at the rates of exchange ruling at the balance
sheet date. Non-monetary items that are measured at historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined. Any exchange
differences arising on the settlement of monetary items or on translating monetary items at rates different from
those at which they were initially recorded are recognised in the profit or loss in the period in which they arise.
Exchange differences on non-monetary items are recognised in the statement of recognised income and
expenses to the extent that they relate to a gain or loss on that non-monetary item taken to the statement of
recognised income and expenses, otherwise such gains and losses are recognised in the income statement.

The assets and liabilities in the financial statements of foreign subsidiaries and related goodwill are translated at
the rate of exchange ruling at the balance sheet date. Income and expenses are translated at the actual rate.
The exchange differences arising from the retranslation of the opening net investment in subsidiaries are taken
directly to the Translation reserve in equity. On disposal of a foreign operation the cumulative translation
differences are transferred to the income statement as part of the gain or loss on disposal.

Share-based payment - Equity settled share-based payment

All goods and services received in exchange for the grant of any share-based payment are measured at their fair
values. Where employees are rewarded using share-based payments, the fair values of employees' services are
determined indirectly by reference to the fair value of the instrument granted to the employee. This fair value is
appraised at the grant date and excludes the impact of non-market vesting conditions (for example, profitability
and sales growth targets).

All share-based payment arrangements granted after 7 November 2002 that had not vested prior to 1 January
2006 are recognised in the financial statements. All equity-settled share-based payments are ultimately
recognised as an expense in the income statement with a corresponding credit to the profit and loss reserve.

If vesting periods or other non-market vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Estimates are
subsequently revised if there is any indication that the number of share options expected to vest differs from
previous estimates. Any cumulative adjustment prior to vesting is recognised in the current period. No
adjustment is made to any expense recognised in prior periods if share options ultimately exercised are different
to that estimated on vesting.

Upon exercise of share options the proceeds received net of attributable transaction costs are credited to share
capital, and where appropriate share premium.

Defined Contribution Pension Scheme

The pension costs charged against profits are the contributions payable to the scheme in respect of the
accounting period.



CSS STELLARPLC 25
NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2008

2. Segment Reporting

The Group has identified two distinct service areas as operating segments, as described in the revenue
recognition accounting policy. These operating segments are monitored on an ongoing basis and strategic
decisions are made in the context of the reported segmental results. In addition, central operating costs, which
are not apportioned to each of the operating segments, are reported separately.

Talent Central Total Discontinued
31 December 2008 Management Marketing costs Continuing activities Total
£'000 £'000 £'000 £'000 £'000 £'000
Revenue 3,633 1,502 - 5,135 11,647 16,782
Cost of sales (2,345) (1,215) - (3,560) (5,830) (9,390)
Gross profit 1,288 287 - 1,575 5,817 7,392
Employee benefits expense 834 81 443 1,358 3,203 4,561
Depreciation, amortisation
and impairment of non-
financial assets 770 437 61 1,268 209 1,477
Other administrative costs 586 188 635 1,409 1,120 2,529
Total administrative costs 2,190 706 1,139 4,035 4,532 8,567
Operating (loss)/profit (902) 419) (1,139 (2,460) 1,285 (1,175)
Finance income 4 - 1 5 40 45
Finance costs (37) - (176) (213) - (213)
Sale of investments - - 27 27 - 27
(Loss)/profit before tax (935) (419) (1,287) (2,641) 1,325 (1,316)
Income tax expense - - (50) (50) (471) (521)
(935) (419) (1,337) (2,691) 854 (1,837)
Loss on disposal - - - - (3,235) (3,235)
Loss for the year (935) (419) (1,337) (2,691) (2,381) (5,072)
Segment assets
- Continuing operations 2,187 305 2,370 4,862 - 4,862
Segment liabilities
- Continuing operations 708 403 879 1,990 - 1,990

Segment impairment losses
- Continuing operations (764) (420) - (1,184) - (1,184)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Year Ended 31 December 2008
2. Segment Reporting (continued)

31 December 2007

Revenue
Cost of sales
Gross profit

Employee benefits expense
Depreciation, amortisation
and impairment of non-
financial assets
Restructuring costs

Other administrative costs
Total administrative costs

Operating (loss)/profit
Finance income
Finance costs

Sale of investments
(Loss)/profit before tax
Income tax expense
(Loss)/profit for the year

Segment assets
- Continuing operations

Segment liabilities
- Continuing operations

Segment impairment losses

- Continuing operations

Geographical market

Continuing operations

Europe
North America
Central costs/net assets

26

Talent Central Total Discontinued
Management Marketing costs Continuing activities Total
£'000 £000 £'000 £'000 £'000 £'000
4,259 1,521 - 5,780 21,653 27,433
(2,789) (1,182) - (3,971) (5,880) (9,851)
1,470 339 - 1,809 15,773 17,582
787 84 543 1,414 10,878 12,292
1,233 29 60 1,322 10,334 11,656
- - 772 772 1,404 2,176
369 152 280 801 2,864 3,665
2,389 265 1,655 4,309 25,480 29,789
(919) 74  (1,655) (2,500) (9,707) (12,207)
- - - - 228 228
12 - (481) (469) (5) (474)
- - 260 260 - 260
(907) 74 (1,876) (2,709) (9,484) (12,193)
(142) - 309 167 (451) (284)
(1,049) 74 (1,567) (2,542) (9,935) (12,477)
2,456 450 10,034 12,940 5,244 18,184
5,119 1,978 1,324 8,421 2,322 10,743
(1,230) - - (1,230) (9,927) (11,157)
Plant, Property &

Revenues Assets Equipment
2008 2007 2008 2007 2008 2007
£000 £000 £000 £000 £000 £000
1,310 1,582 (2,489) 2,000 19 1,694
3,825 4,198 (1,873) (2,984) 14 19
- - 7,235 8,425 - -
5,135 5780 2,873 7,441 33 1,713
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2008

3. Operating Activities and Auditors' Remuneration

Included within results from operating activities are the following:

Depreciation of plant, property and equipment:
Owned assets
Assets under hire purchase agreements and finance leases
Profit on disposal of plant, property and equipment
Operating lease rentals - land and buildings
Foreign exchange gains
Auditors’ remuneration:
Audit services:
- Parent company
- Group
- Taxation
Non-audit services:
- Audit of subsidiaries
- Interim fee
- Taxation compliance

4. Information Regarding Directors and Employees

Employment costs, including Directors, during the year:
Wages and salaries

Social security costs

Defined contribution pension costs

Average number of persons, including Directors, employed:
Sales

Administration

Directors’ remuneration:

Emoluments
Pension costs

Number of Directors in money purchase pension schemes

27

The Group
2008 2007
£000 £000
206 434
88 71
7 3
502 770
(98) (15)
4 6
15 20
6 13
18 34
13 23
35 12
1,285 1,414
90 89
41 10
1,416 1,513
No. No.
18 30
7 12
25 42
£000 £000
470 572
- 6
470 578
No. No.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2008
4. Information Regarding Directors and Employees (continued)
Emoluments of the individual Directors:
Fees, salaries
and taxable Pension Termination
benefits contribution payments Total
£000 £000 £000 £000
2008
J A R Jakobi 211 - - 211
J D Webber 42 - - 42
S H Rhodes 5 - - 5
D J Buchler 28 - - 28
Sir J J Hanley 17 - - 17
T A E W Wardale 30 - - 30
C J Michel 137 - - 137
470 - - 470
2007
JAR Jakobi 175 - - 175
SA Kelly 76 6 176 258
PE Owen 9 - - 9
S H Rhodes 6 - - 6
D J Buchler 22 - - 22
SirJ J Hanley 18 - - 18
T A E W Wardale 18 - - 18
C J Michel 72 - - 72
396 6 176 578

5. Key Management Personnel

The key management personnel are considered to be the directors. Included in Directors' emoluments and employment

costs are the following amounts charged by entities for the services of directors whilst directors of the Group:

FJ Associates — JAR Jakobi is a partner
Wynne Associates Limited - T A E W Wardale is a director

6. Finance Income
Bank interest

7. Finance Costs

Bank loans, overdrafts and other loans repayable
within five years

The Group
2008 2007
£000 £000

186 150
30 18
216 168
5 -
213 469
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2008

The Group
2008 2007
£000 £000
8. Sale of Investments
Sale of investments 27 260

In December 2008 the Group disposed of its investment in Michael Storrs Music Limited, realising a profit of £27,000 on
disposal. In 2007 the group disposed of its investment in Passhold Limited, in which it held a minority stake. A profit of
£260,000 was realised on disposal.

9. Income Tax Expense/(credit)

The relationship between the expected tax expense/(credit) based on the effective tax rate of the Group at 28% (2007: 30%)
and the tax expense/(credit) actually recognised in the income statement can be reconciled as follows:

Loss for the year before tax (2,641) (2,709)
Tax rate 28% 30%
Expected tax credit (739) (813)
Expenses not deductible for tax purposes 75 2
Losses in overseas subsidiaries - 278
Tax losses arising/(utilised) in the year 329 (75)
Impairment of goodwill and loss on disposal of subsidiaries 334 369
Difference in tax rates - 7
Adjustments to tax in respect of prior periods 50 -
Deferred tax income resulting from the

origination and reversal of temporary differences - 61
Other timing differences 1 4

Actual tax expense / (credit) 50 (167)
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NOTES TO THE FINANCIAL STATEMENTS(continued)
Year ended 31 December 2008

10. Loss Per Share

Basic per
Weighted share
average amount
no. of shares pence
2008 £000
Continuing operations
Loss after tax (2,691)
Earnings attributable to ordinary shareholders (2,691)
Weighted average number of shares 28,976,581 9.28
Discontinued operations
Loss after tax (2,381)
Earnings attributable to ordinary shareholders (2,381)
Weighted average number of shares 28,976,581 (8.22)
Total basic and diluted loss per share (17.50)
2007
Continuing operations
Loss after tax (2,589)
Earnings attributable to ordinary shareholders (2,589)
Weighted average number of shares 28,976,581 (8.93)
Discontinued operations
Profit after tax (9,935)
Earnings attributable to ordinary shareholders (9,935)
Weighted average number of shares 28,976,581 (34.29)
Total basic and diluted loss per share (43.22)

The diluted loss per share is equivalent to the basic loss per share as any dilutive effect would decrease the net loss per share.

11. Profit Attributable to Members of the Parent Company
As permitted by Section 230 of the Companies Act 1985, the parent company has not presented its own profit and loss account.

The Company’s own loss for the year after taxation amounting to £3,936,000 (2007: loss of £14,722,000) has been transferred from
reserves.
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12. Goodwill
Following the annual impairment test for 2008, the carrying value of goodwill is allocated to the following
cash-generating units:
Total
continuing
CSS Stellar CSS Stellar Total and
GEM Group, Sports / CSS Continuing Discontinued discontinued
Inc.  Presenters Other  operations  operations  operations
£000 £000 £000 £000
Cost or valuation:
1 January 2007 620 4,356 82 5,058 14,339 19,397
Additions - - - - - -
Disposals - - - - - -
At 31 December 2007 620 4,356 82 5,058 14,339 19,397
1 January 2008 620 4,356 82 5,058 14,339 19,397
Additions - - - - - -
Disposals - (1,742) - (1,742) (14,339) (16,081)
At 31 December 2008 620 2,614 82 3,316 - 3,316
Accumulated impairment:
1 January 2007 - - - - - -
Charge for the year - 1,148 82 1,230 9,927 11,157
Disposals - - - - - -
At 31 December 2007 - 1,148 82 1,230 9,927 11,157
1 January 2008 - 1,148 82 1,230 9,927 11,157
Charge for the year 420 764 - 1,184 - 1,184
Disposals - - - - (9,927) (9,927)
At 31 December 2008 420 1,912 82 2,414 - 2,414
Net book value at 31 December 2008 200 702 - 902 - 902
Net book value at 31 December 2007 620 3,208 - 3,828 4,412 8,240
Net book value at 1 January 2007 620 4,356 82 5,058 14,339 19,397

The recoverable amounts for the following cash-generating units were determined based on value-in-use calculations,
covering detailed forecasts prepared by management and approved by the board, followed by an extrapolation of expected
cash flows for a period of ten years at the growth rates stated below. The growth rates reflect the long-term average growth
rates for the cash-generating units within the sectors in which they operate. Growth rates following 2013 are not in excess

of long term average GDP.

CSS Stellar CSS Stellar
GEM Group, Sports / CSS
Inc. Presenters

Growth rates 3% 3%
Discount rates 14% 14%

The valuation of each cash generating unit is considered in turn below:
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12. Goodwill (continued)
CSS Stellar GEM Group, Inc.

CSS Stellar GEM Group, Inc. is deemed to represent one income generating unit: that of Marketing Services. The loss of a
number of contracts during the period and a reduction in staff levels has led to a reduced expectation of future income
streams, resulting in an impairment charge of £0.4 million. Associated costs have been applied to these income streams and
a discount factor of 14% has been assumed. Growth of 3% on remaining income streams is felt by management to be
appropriate on the basis of historic trends and is not considered to be in excess of market growth rates. Given the recent
disposals within the group, and with the focus of management now on the remaining businesses, growth rates over a ten
year period are expected to be at least 3%.

CSS Stellar Sports/CSS Presenters

CSS Stellar Sports and CSS Presenters are deemed to represent one income generating unit: that of Talent Management.
The loss of a number of staff during the period has led to a reduced expectation of future income streams, resulting in an
impairment charge of £0.8 million. Again, associated costs have been applied to these income streams and a discount factor
of 14% has been assumed. Growth of 3% on remaining income streams is felt by management to be appropriate on the
basis of historic trends and is not considered to be in excess of market growth rates. Goodwill arising on the acquisition of
Icon Display previously carried within this income generating unit of £1.7 million has been disposed of.

The consequent impairment loss of £1.2 million has been recognised in the Income Statement in 2008 and attributed to the
relevant operating segments in Note 2.

Apart from the considerations described in determining the value in use of the cash generating units described
above, the directors are not aware of any other factors that would necessitate changes in its key estimates.
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13. Plant, Property and Equipment
Office
equipment,
Freehold Motor Event furniture and
property vehicles equipment fittings Total
£000 £000 £000 £000 £000
The Group
Cost or valuation:
1 January 2007 985 369 577 4,131 6,062
Additions - 156 1 256 413
Transfer to assets held for sale - - - (724) (724)
Disposals - (68) - (145) (213)
At 31 December 2007 985 457 578 3,518 5,538
1 January 2008 985 457 578 3,518 5,538
Translation - - 206 206
Additions 69 48 54 171
Disposals (985) (507) (626) (2,952) (5,070)
At 31 December 2008 - 19 - 826 845
Accumulated depreciation:
1 January 2007 96 216 488 3,363 4,163
Charge for the year 32 89 86 298 505
Transfer to assets held for sale - - - (648) (648)
Disposals - (65) - (130) (195)
At 31 December 2007 128 240 574 2,883 3,825
1 January 2008 128 240 574 2,883 3,825
Translation - - - 195 195
Charge for the year 17 93 16 168 294
Disposals (145) (314) (590) (2,453) (3,502)
At 31 December 2008 - 19 - 793 812
Net book value at 31 December 2008 - - - 33 33
Net book value at 31 December 2007 857 217 4 635 1,713
Net book value at 1 January 2007 889 153 89 768 1,899

The net book value of plant, property and equipment within assets held for resale at 31 December 2008 was £nil

(2007: £76,000).
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13. Plant, Property and Equipment (continued)
In the prior year the Group held certain assets under finance lease arrangements. Icon Display's event equipment
was held under finance leases. The net carrying amount of these assets at 31 December 2008 was £nil.

(2007: £4,000).

In addition, the Group held certain motor vehicles under finance lease arrangements in 2007. The net carrying
value of the assets held under leases at 31 December 2008 was £nil (2007: £181,000).

Future minimum lease payments at the end of the reporting period under review were as follows:

Within one One to five More than
31 December 2008 year years five years Total
£'000
Lease payments - - - -
Future interest payments - - - -
Net present values - - - -
Within one One to five More than
31 December 2007 year years five years Total
£'000
Lease payments 60 40 - 100
Future interest payments (4) (3) - (7)

Net present values 56 37 - 93
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14. Net Result from Discontinued Operations

The Group has disposed of a number of businesses during the year. In January, the Group sold its 75% interest in GEM
Minneapolis, Inc. ("GEM"), a brand design and packaging business based in Minnesota, USA. As part of its strategy to focus on
core businesses, the board decided that the nature of the business of GEM Minneapolis, Inc., in addition to its geographical
location, meant that it was no longer central to the Group’s future strategy.

In July 2008, the Group disposed of The Peters Fraser & Dunlop Group Limited ("PFD"), as announced in our 2007 Annual
Results. The decision to dispose of PFD followed an operational review by the board, in which it became clear that there are no
real links between the activities of PFD and any other Group company. In these circumstances the Directors concluded that it is
in the best interests of shareholders to effect a disposal of PFD.

In October 2008, the Group sold its 100% interest in Icon Display Limited ("lcon"), its events signage business. Following the
review of the business announced with our 2007 Annual Results, the Board decided it was in the best interests of shareholders
to focus on the core business of Sports Marketing.

Others

In addition, in January 2008, the Group sold its interest in Talent Financial Limited, a provider of financial advice and services.

As a consequence of the above disposals, revenue and expenses, gains and losses relating to these disposals have been
eliminated from the Group's continuing results and presented as a single line item on the face of the income statement (see "net
results from discontinued operations"). The comparative income statement has been represented to show the discontinued
operations separately from continuing operations. The operating results for each of these businesses until the change of control
can be summarised as follows:

Operating Activities of Discontinued Operations
GEM PFD Icon Others Total GEM PFD Icon Others Total

2008 2008 2008 2008 2008 2007 2007 2007 2007 2007
£000 £000 £000 £000 £000 £000 £000 £000 £000 £000

Revenue - 1,856 9,791 - 11,647 3,334 9,687 8,292 340 21,653
Cost of sales - (28) (5,802) - (5,830) (499) (88) (5,293) - (5,880)
Gross profit - 1,828 3,989 - 5,817 2,835 9,599 2,999 340 15,773
Impairment of goodwill - - - - - (3,841) (6,086) - - (9,927)
Administrative costs - (1,885) (2,647) - (4532) (3,272) (9,292) (2,657) (332) (15,553)
Operating (loss)/profit - (57) 1,342 - 1,285 (4,278) (5,779) 342 8 (9,707)
Finance income - 40 - - 40 - 142 86 - 228
Finance costs - - - - - - - (5) - (5)
(Loss)/profit before tax - (17) 1,342 - 1,325 (4,278) (5,637) 423 8 (9,484)
Income tax expense - - (471) - (471) (66) (207) (173) (5) (451)
(Loss)/profit for the year - (17) 871 - 854  (4,344) (5,844) 250 3 (9,935
(Loss)/profit on disposal (474) (703) (2,099) 41 (3,235) - - - - -
Net result from

discontinued operations (474) (720) (1,228) 41 (2,381) (4,344) (5,844) 250 3 (9,935

GEM Minneapolis, Inc. was sold on 8 January 2008 for a total of $1.8 million (£0.9 million), representing cash paid on
completion of $1.1 million (£0.55 million), in addition to a further $700,000 (£0.35 million) payable by way of a

promissory note payable in three annual instalments between January 2009 and January 2011. This has been recognised at
fair value in the financial statements.

PFD was sold on 7 July 2008 for £4 million in cash, of which £3.75 million was payable on completion, with £0.25 million
becoming payable in 2011 dependent on PFD's earnings over a three year period. This has been recognised at fair value in the
financial statements.
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Icon Display was sold on 24 October 2008 for £4.3 million in cash, of which £4 million was paid in cash on completion. This
includes a payment of £0.8 million in respect of a freehold property occupied by Icon, the assumption of £0.3 million of third
party debt owed by Icon which Icon agreed to discharge, and the settlement of £1.1 million of inter-company debt owed by Icon
to the Company. The balance of £0.3 million is deferred consideration payable in cash is due on or before the first anniversary
of the date of completion. Under the terms of the Sale and Purchase Agreement, the purchaser of Icon Display Ltd will be liable
for payment of any tax suffered by the company in the period up to the date of disposal. This has been recognised at fair value
in the financial statements.

Cashflows generated by each disposal for the reporting periods under review can be summarised as follows:

GEM PFD Ilcon Others Total GEM PFD Ilcon Others Total

2008 2008 2008 2008 2008 2007 2007 2007 2007 2007

£000 £000 £000 £000 £000 £000 £000 £000 £000 £000

Operating activities - (424) 153 - (271) 877 835 857 (41) 2,528
Investing activities - 40 (138) - (98) (10) 107 (175) - (78)
Financing activities - - (56) - (56) (216) - 16 - (200)
- (384) (41) - (425) 651 942 698 (41) 2,250
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15. Available for Sale Financial Assets

The Group

£000

Carrying value at 1 January 2008 37
Disposals 37)

Carrying value at 31 December 2008 -

Available for sale financial assets comprise trade investments where less than 20% of the share capital is held or there
is no control. The Group disposed of its investment in Michael Storrs Music Limited in December 2008.

16. Inventories

The Group
2008 2007
£000 £000
Raw materials - 105
Work in progress - 165
- 270
17. Trade and Other Receivables
Current assets
Trade receivables 1,209 3,055
Other receivables 1,305 1,820
Prepayments and accrued income 495 1,518
3,009 6,393

All trade receivable amounts are short term. The carrying value of trade receivables is considered as a reasonable
approximation of the fair value of the receivables.

All of the Group's trade and other receivables have been reviewed for indicators of impairment. Certain trade
receivables were found to be impaired and a provision of £134,000 (2006: £110,000) has been recorded accordingly.
The impaired trade receivables mostly relate to amounts due from customers operating in areas of business that the
Group no longer operates in.

Non-current assets

Other receivables 394 -

Other receivables comprise deferred consideration on the disposal of GEM Minneapolis, Inc.
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The age of financial assets past due but not considered impaired is as follows:

2008 2007

£000 £000
Not more than 3 months 260 727
More than 3 months but less than 6 months 6 24
More than 6 months but less than 1 year 16 79
More than 1 year 42 97

324 927
Movements on the group provision for impairment of trade receivables is as follows:

2008 2007

£000 £000
Provision for receivables impairment at 1 January 203 179
Receivables written off during the year as uncollectible (28) (86)
Unused amounts reversed (98) -
New provision in the year 134 110
Provision for receivables impairment at 31 December 211 203

The creation and release of provision for impaired receivables have been included in the income statement. The other
classes within trade and other receivables do not contain impaired assets.

The provision during the year relates to those receivables considered unlikely to be recovered once thorough attempts
have been made to recover the amounts.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable mentioned

above. The group does not hold any collateral as security.

18. Deferred Tax

Deferred taxation provided for in the financial statements is set out below:

The Group

2008 2007

£000 £000
Capital allowances - 12
Land and building reserves - (164)
Losses in overseas subsidiaries - -
Other temporary differences (8) 91
Deferred tax (8) (61)

Under IAS 12, deferred tax provisions are made for the tax that would potentially be payable on the realisation of
assets at book value. Other temporary differences represent deferred tax assets arising from future tax relief available to
to the Group from capital allowances. The provision in respect of capital gains tax has been reduced by indexation.

19. Cash at Bank and Cash Equivalents

Current account 524 759

In the prior year the Group also held cash in trust on behalf of its clients. At 31 December 2007 a total of £1,972,702
was held in separately designated bank accounts. These amounts were not recognised in the balance sheet.

20. Trade and Other Payables
Current liabilities

Trade payables 1,219 1,541
Other taxation and social security 19 231
Corporation tax 188 632
Accruals and deferred income 556 2,467

1,982 4,871

All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value.
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21. Loans and Borrowings

Non-current liabilities

Bank loans
Hire purchase agreements and finance lease agreements

Current Liabilities

Bank overdraft
Bank loans
Hire purchase agreements and finance lease agreements

The Group
2008
£000

39

2007
£000

509
40

549

1,979
509
60

2,548

The fair value of the Group's finance lease liabilities is considered to be not materially different from its book values.

Excluding trade payables, which are all repayable within one year, the financial liabilities are repayable as follows:

Within one year
Bank and other borrowings
Finance leases

After one and within two years
Bank and other borrowings
Finance leases

After two and within five years
Bank and other borrowings
Finance leases

The Group
2008
£000

2007
£000

2,488
60

57
40

452

3,097

The group's overdraft was repaid during the year. In 2007, the group's facility of £2.3 million attracted variable interest

rates of 2% above base rate. Rates averaged 7% in 2008 (2007: 7.5%).

The Group also repaid three bank loans during the year as detailed below:

a) A flexible business loan was repaid in full in October 2008. The balance on the loan at 31 December 2007 was
£301,000. The loan was repayable at £325,000 per annum and bore interest at 2% over base rate;

b) A mortgage secured over the freehold property formerly held by the Group was also repaid in full in October 2008.
The balance on the mortgage at 31 December 2007 was £568,000. The loan was repayable at £58,000 per annum and

bore interest at 2% over base rate;

c) A bridging loan was repaid in February 2008. The balance on the loan at 31 December 2007 was £150,000. The

loan bore interest at 2.5% over base rate.
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22. Risk Management Objectives and Policies
Financial assets by category

The IAS 39 categories of financial asset included in the balance sheet and the headings in which they are included are
as follows:

2008 2007
£000 £000
Non current assets
- Available-for-sale financial assets - 37
- Loans and receivables 394 -
Current assets
- Loans and receivables 3,038 5,634
3,432 5,671

Financial liabilities by category

The IAS 39 categories of financial liability included in the balance sheet and the headings in which they are included are
as follows:

2008 2007
£000 £000
Current liabilities
- Borrowings:
- Financial liabilities designated at fair value through profit or loss - 2,548
- Trade payables:
- Financial liabilities measured at amortised cost 1,982 4,871
Non current liabilities
- Borrowings:
- Bank loans and finance leases - 549
1,982 7,968

The Group is exposed to market risk through its use of financial instruments and specifically to currency risk, interest
rate risk and certain other price risks, which result from both its operating and investing activities. The Group's risk
management is coordinated at its headquarters, in close co-operation with the board of directors, and focuses on
actively securing the Group's short to medium term cash flows by minimising the exposure to financial markets. Long
term financial investments are managed to generate lasting returns. The Group does not actively engage in the trading
of financial assets for speculative purposes nor does it write options. The most significant financial risks to which the
Group is exposed to are described below.

Interest rate sensitivity

The Group's policy is to manage exposure to interest rate fluctuations on its borrowings by the use of floating
facilities and short term deposits.

The year end interest rate exposure of the Group arose on loans and overdrafts totalling £nil (2007: £1.8 million).
The Group's policy is to minimise interest rate cash flow risk exposures on long-term financing.
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22. Risk Management Objectives and Policies (continued)

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change in
interest rates of +1% and -1% (2007: +/-1%), with effect from the beginning of the year. These changes are considered
to be reasonably possible based on observation of current market conditions. The calculations are based on the
Group's financial instruments held at each balance sheet date. All other variables are held constant.

2008 2008 2007 2007

£000 £000 £000 £000

+1% 1% +1% “1%
Net result for the year 5 (5) 17) 17
Equity 5 (5) (17) 17

Credit risk analysis

The group's exposure to credit risk is limited to the carrying amount of trade receivables. The group continuously
monitors defaults of customers and other counterparties, identified either individually or by group, and incorporates
this information into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on
customers and other counterparties are obtained and used. Group's policy is to deal only with creditworthy
counterparties. Group management considers that trade receivables that are not impaired for each of the reporting
dates under review are of good credit quality, including those that are past due. See note 17 for further information on
impairment of financial assets that are past due.

None of the group's financial assets are secured by collateral or other credit enhancements.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties
are reputable banks with high quality external credit ratings.

Liquidity risk analysis

The group manages its liquidity needs by carefully monitoring scheduled deferred consideration payments as well as
cash-outflows due in day-to-day business. Liquidity needs are monitored in various time bands, on a day-to-day and
week-to-week basis, as well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and
a 360-day lookout period are identified monthly.

The group maintains cash and marketable securities to meet its liquidity requirements for up to 30-day periods.
Analysis of the group's contractual maturities of assets are set out in note 17.

Currency risk analysis

The Group's operations take place internationally. Sales are invoiced principally in sterling and US dollars. The
Directors continually monitor currency exposure. At 31 December 2008 the Group held cash balances of US$0.1
million (2007: US$1.3 million), receivables of $0.4 million (2007: $0.9 million) and payables of $0.6 million (2007: $1.3
million).

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change in
exchange rates of +10% and -10% (2007: +/-10%), with effect from the beginning of the year. These changes are
considered to be reasonably possible based on observation of current market conditions. The calculations are based
on the Group's financial instruments held at each balance sheet date. All other variables are held constant.

2008 2008 2007 2007
£000 £000 £000 £000
+10% -10% +10% -10%
Net result for the year 18 (18) 80 (80)

Equity 157 (157) 265 (265)
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Effective interest rates

42

In respect of interest-bearing financial liabilities, the following table indicates their effective interest rates.

Year ended 31 December 2008

£'000
Less Six to More
Effective interest| than six twelve Oneto Twoto than five
ratel] months months two years five years years Total
Secured Bank Loans
Business Loan 2% above base rate - - - - - -
Commercial Mortgage 2% above base rate - - - - - -
Bridging Loan 2.5% above base rate - - - - - -
Finance lease liabilities - - - - - -
Bank overdraft - - - - - -
Year ended 31 December 2007
£'000
Less Six to More
Effective interest| than six twelve Oneto Twoto than five
rate] months months two years five years years Total
Secured Bank Loans
Business Loan 2% above base rate 162 139 - - - 301
Commercial Mortgage 2% above base rate 29 29 57 174 278 567
Bridging Loan 2.5% above base rate 150 - - - - 150
Finance lease liabilities 30 30 40 - - 100
Bank overdraft 1,979 - - - - 1,979
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23. Capital Management Policies

The Group's capital management objectives are:

- to ensure the Group's ability to continue as a going concern; and
- to provide an adequate return to shareholders

by pricing services commensurately with the level of risk.

The Group monitors capital on the basis of the carrying amount of equity plus its bank loans and overdrafts,
less cash and cash equivalents. Capital for the reporting periods under review is summarised as follows:

2008 2007

£000 £000
Total equity 2,872 7,441
Bank loans and overdrafts - 2,997
Cash and cash equivalents (524) (759)
Capital 2,348 9,679
Total equity 2,872 7,441
Borrowings 1,802 4,300
Overall financing 4,674 11,741

Capital to overall financing ratio 1.99 1.21
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24. Called Up Share Capital

Authorised:

339,210,771 ordinary shares of 5p each (2007: 339,210,771 ordinary shares of 5p each)
28,976,581 deferred shares of 45p each (2007: 28,976,581 deferred shares of 45p each)

Allotted, issued and fully paid:

28,976,581 ordinary shares of 5p each (2007: 28,976,581 ordinary shares of 5p each)

28,976,581 deferred shares of 45p each (2007: 28,976,581 deferred shares of 45p each)

The deferred shares do not carry voting rights.

Share-based payments

Details of share options and warrants granted over the ordinary shares are as follows:

At Granted At
1 January (lapsed/exercised)1 December
2008 during the year 2008
No. No. No.
Share options
528,832 - 528,832
26,000 - 26,000
3,763 - 3,763
60,664 (44,225) 16,439
153,737 (80,000) 73,737
190,475 - 190,475
45,000 (10,000) 35,000
57,500 - 57,500
10,000 - 10,000
10,000 - 10,000
580,000 - 580,000
402,199 (387,199) 15,000
60,000 - 60,000
2,128,170 (521,424) 1,606,746
Warrants
580,000 - 580,000
45,000 - 45,000
15,000 - 15,000
10,000 - 10,000
5,000 - 5,000
35,000 - 35,000

Exercise
price

£

0.50
1.80
0.50
0.50
0.50
0.53
0.50
0.50
0.50
0.50
0.26
0.27
0.28
0.29

1.62
2.22
2.51
2.00
1.10
0.50

The share price range during the year was £0.03 to £0.225 (2007: £0.19 to £0.445).

44
2008 2007
£000 £000
16,961 16,961
13,039 13,039
30,000 30,000
1,449 1,449
13,039 13,039
14,488 14,488
Date from
which Expiry
exercisable date
27.10.03 27.10.10
17.12.03 17.12.10
02.01.06 02.01.13
17.03.06 17.03.13
17.03.07 17.03.14
23.03.07 23.03.14
08.12.07 08.12.14
08.12.07 08.12.14
09.11.08 09.11.15
24.04.09 24.04.16
07.06.09 07.06.16
21.06.09 21.06.16
01.11.09 01.11.16
30.11.09 30.11.16
09.05.03 09.05.10
17.01.04 17.01.11
06.03.04 06.03.11
18.06.05 18.06.12
13.12.05 13.12.12
17.03.06 17.03.13

Directors’ interests in the above share options are set out below. None of the directors has any interest in warrants.

JD Webber 433,832 -

433,832

0.50

27.10.03

27.10.10
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24, Called Up Share Capital (continued)

The share based payment charge in the year was £nil (2007: £14,180).
The weighted average values of options are as follows:

Weighted average exercise price of options granted

Weighted average exercise price of options exercisable at the end of the year
Weighted average option life remaining

2008

43p
54p
5.01 years

45

2007

40p
54p
6.46 years
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25. Reserves
Share Profit and
Premium Revaluation  Translation Loss
Account Reserve Reserve Account Total
The Group
£000 £000 £000 £000 £000
At 1 January 2007 28,158 456 80 (22,846) 5,848
Transfer of realised revaluation reserve - 17) - 17 -
Currency translation difference - - (45) 98 53
Share based payment charge - - - 14 14
Loss for the year - - - (12,477) (12,477)
At 31 December 2007 28,158 439 35 (35,194) (6,562)
At 1 January 2008 28,158 439 35 (35,194) (6,562)
Transfer of realised revaluation reserve - (439) - 439 -
Deferred tax on revaluation of freehold
property - - - 164 164
Currency translation difference - - (146) - (146)
Share based payment charge - - - - -
Loss for the year - - - (5,072) (5,072)
At 31 December 2008 28,158 - (111) (39,663) (11,616)
26. Capital Commitments
There were no other capital commitments authorised and contracted for at 31 December 2008 (2007: £nil).
27. Financial Commitments
At 31 December 2008, the Group had commitments in respect of hon-cancellable operating leases as follows:
2008 2007
£000 £000

Leases which expire:

Land and buildings

Within one year 190 648
Between one and five years 23 2,133
After five years - 116
213 2,897
Other

Within one year - 23
Between one and five years - 20
After five years - -
- 43

28. Contingent Liabilities

The Group operates bank accounts for each company under a Standard Composite Accounting System in
which any credit balances are automatically set off against any debit balances on a daily basis. The
Company guarantees all the individual bank borrowings of its UK subsidiaries. At 31 December 2008, prior to
taking account of offsetting cash at bank, the overdrafts concerned were £nil (2007: £6,268,000).

HMRC enquiries

HM Revenue & Customs have commenced routine enquiries into certain tax returns submitted by Group companies.
The outcome of these enquiries is not yet known, but the Group has made provision within the financial statements
for an estimate of the possible liability arising.
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29. Additional Information on Subsidiary Undertakings

Trading Subsidiaries
CSS Stellar Sports Limited

CSS Stellar GEM Group Inc
CSS Presenters Limited
CSS International Limited
Hamobric Stellar Golf Limited

At 31 December 2008 all other subsidiaries were dormant.

Nature of
business
Talent

Marketing
Talent
Corporate
Talent

Ownership
100 *

100
100 *
100 *
50

Entities marked with an asterisk (*) are directly owned by the Company.

30. Related Party Transactions

Company
2008

Ayrton Senna Foundation Limited
Fair's Fare Limited

FJ Associates Partnership

J Webber Finance Limited

2007

Ayrton Senna Foundation Limited
Fair's Fare Limited

FJ Associates Partnership

J Webber Finance Limited

Sales
£000

N -~ 0

Balance at

31 December

Owed

Purchases (To)/From
£000 £000

30 1)

1 (1)

47

Incorporated In
England and Wales
USA

England and Wales
England and Wales
England and Wales

Directors involved

JAR Jakobi, Director
JD Webber, Director
JAR Jakobi, Partner
JD Webber, Chairman

JAR Jakobi, Director
JD Webber, Director
JAR Jakobi, Partner
JD Webber, Chairman

The above trading transactions were all at arms' length and mainly related to expense recharges and overheads, and
are in addition to those transactions set out in note 4.
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31. Accounting Policies - Company

The Financial Statements are prepared in accordance with applicable United Kingdom accounting standards
(UK GAAP). The principal accounting policies of the Company are set out below. The policies have remained
unchanged from the previous year, and the Board consider them to be the most appropriate for the Company.

Basis of Preparation

The financial statements have been prepared under the historical cost convention modified by the revaluation
of land and buildings.

Following the disposals effected during the year, the Group has repaid all its borrowings and remains debt free. The
Group had cash balances at 31 December 2008 of £0.5 million. The directors have prepared cashflow forecasts and
budgets that show that, for a period of at least twelve months from the date of these financial statements, the group

has sufficient resources to continue in business for the foreseeable future. Accordingly, the directors believe that it is
appropriate to prepare the financial statements on a going concern basis.

Investments
Investments held as fixed assets are stated at cost less provision for any permanent diminution in value.

Financial Instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into.

A financial liability exists where there is a contractual obligation to deliver cash or another financial asset to another
entity, or to exchange financial assets or financial liabilities under potentially unfavourable conditions. In addition,
contracts which result in the entity delivering a variable number of its own equity instruments are financial liabilities.

Finance costs and gains or losses relating to financial liabilities are included in the profit and loss account. The
carrying amount of the liability is increased by the finance cost and reduced by payments made in respect of that
liability. Finance costs are calculated so as to produce a constant rate of charge on the outstanding liability.

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all
of its liabilities. Dividends and distributions relating to equity instruments are debited directly to reserves.

Deferred Taxation

Deferred tax is provided in full on timing differences which result in an obligation at the balance sheet date to pay
more tax, or a right to pay less tax at a future date, at rates expected to apply when they crystallise based on current
tax rates and law. Timing differences arise from the inclusion of items of income and expenditure in taxation
computations in periods different from those which are included in the financial statements. Deferred tax assets are
recognised to the extent that it is regarded as more likely than not that they will be recovered. Deferred tax assets and
liabilities are not discounted.

Share Based Payments

All share-based payment arrangements granted after 7 November 2002 that had not vested prior to 1 January 2006
are recognised in the financial statements.
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31. Accounting Policies - Company (continued)

All goods and services received in exchange for the grant of any share-based payment are measured at their fair
values. Where employees are rewarded using share-based payments, the fair values of employees' services are
determined indirectly by reference to the fair value of the instrument granted to the employee. This fair value is
appraised at the grant date and excludes the impact of non-market vesting conditions (for example, profitability and
sales growth targets).

All equity-settled share-based payments are ultimately recognised as an expense in the profit and loss account with a
corresponding credit to the profit and loss reserve.

If vesting periods or other non-market vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Estimates are revised
subsequently if there is any indication that the number of share options expected to vest differs from previous
estimates. Any cumulative adjustment prior to vesting is recognised in the current period. No adjustment is made to
any expense recognised in prior periods if share options that have vested are not exercised.

Upon exercise of share options, the proceeds received net of attributable transaction costs are credited to share
capital, and where appropriate share premium.

32. Fixed Asset Investments
The Company

2008 2007
£000 £000
Subsidiary undertakings 928 8,263
Other investments - 37
928 8,300
Subsidiary Other
Undertakings investments
£000 £000
Cost
At 1 January 2008 30,525 1,074
Disposals (18,799) (1,074)
At 31 December 2008 11,726 -
Provisions for impairment
At 1 January 2008 22,262 1,037
Change in the year 1,184 -
Disposals (12,648) (1,037)
At 31 December 2008 10,798 -
Net book value
At 31 December 2008 928 -
At 31 December 2007 8,263 37

Following a review of the Company's investments and a number of disposals during the year, an impairment provision

of £1.2 million was made.
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The Company

2008 2007
33. Debtors £000 £000
Amount owed by group undertakings 882 1,685
Other debtors 1,128 508
2,010 2,193
34. Creditors: amounts falling due within one year
Bank overdraft - 2,415
Bank loans - 509
- 2,924
The Company
2008 2007
£000 £000
35. Creditors: amounts falling due
after more than one year
Bank loan - 509

The banks have, in respect of their loans, guarantees and overdraft facilities, a legal mortgage and mortgage debenture
over all assets and a specific charge over the freehold properties and book debts of the Company and its subsidiaries.
Amounts due under hire purchase agreements are secured on the assets to which they relate.

36. Maturity of Financial Liabilities

The financial liabilities are repayable as follows:
Within one year

Bank and other borrowings - 2,924
After one and within two years

Bank and other borrowings - 57
After two and within five years

Bank and other borrowings - 452

- 3,433

The Group also repaid three bank loans during the year as detailed below:

a) A flexible business loan was repaid in full in October 2008. The balance on the loan at 31 December 2007 was
£301,000. The loan was repayable at £325,000 per annum and bore interest at 2% over base rate;

b) A mortgage secured over the freehold property formerly held by the Group was also repaid in full in October 2008.
The balance on the mortgage at 31 December 2007 was £568,000. The loan was repayable at £58,000 per annum and
bore interest at 2% over base rate;

c) A bridging loan was repaid in February 2008. The balance on the loan at 31 December 2007 was £150,000. The
loan bore interest at 2.5% over base rate.
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37. Called Up Share Capital
2008 2007
£000 £000
Authorised:
339,210,771 ordinary shares of 5p each (2007: 339,210,771 ordinary shares of 5p each) 16,961 16,961
28,976,581 deferred shares of 45p each (2007: 28,976,581 deferred shares of 45p each) 13,039 13,039
30,000 30,000
Allotted, issued and fully paid:
28,976,581 ordinary shares of 5p each (2007: 28,976,581 ordinary shares of 5p each) 1,449 1,449
28,976,581 deferred shares of 45p each (2007: 28,976,581 deferred shares of 45p each) 13,039 13,039
14,488 14,488
The deferred shares do not carry voting rights.
38. Reserves
Share Profit and
Premium Revaluation Translation Loss
Account Reserve Reserve Account Total
The Company
£000 £000 £000 £000 £000
At 1 January 2008 28,158 - - (35,586) (7,428)
Loss for the year - - - (3,936) (3,936)
At 31 December 2008 28,158 - - (39,522) (11,364)
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